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 US equities rose following easing restrictions, and as the Markit US

Services and Composite Index rose to 64.7 and 63.5 in April from
63.1 and 62.2, respectively. The DJIA closed at 34,777.76 (+2.67%
WoW), while the S&P 500 closed at 4,232.6 (+1.23% WoW).

 Asian equities slightly went down over lack of upside catalysts.
Moreover, volume remained thin in the early part of the week, with
financial markets in South Korea, Japan, and China closed for
holidays. The MSCI APxJ closed at 694.56 (-0.26% WoW).

 European equities rose week-on-week on sentiment from easing
restrictions in the US, positive German retail sales data, and better-
than-expected German exports data. The MSCI Europe closed at
147.24 (+1.76% WoW).

Global equities were mixed, but rose on average together with the global oil prices while global yields fell following the easing of
lockdown measures in selected states in the US & Europe, and economic data releases.
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 US Treasury yields fell following the lower-than-expected jobs data. US nonfarm 
payroll rose 266,000 jobs in April, lower than the 770,000 increase in March and 
plus one million market expectation. On average, yields fell by 2.44 bps WoW, with 
the 10Y closing at 1.5771% (-4.88 bps).

 German bund yields declined on dovish comments from central bank officials. On 
average, yields declined by 0.47 bps with the 10Y yield closing at -0.22% (-1.30 bps 
WoW). 

 Japanese bond yields fell as investors weighed increasing COVID-19 cases. Last 
Friday, Japan extended the state of emergency in Tokyo and three other areas until 
the end of May. On average, yields fell by 0.22  bps WoW with the 10Y closing at 
0.082% (-0.90 bps WoW).

 Key events that transpired during the week:

 The Markit US and ISM Manufacturing PMI fell to 60.5 and 60.7 in April from 60.6 
and 64.7 reported in March, respectively. Meanwhile, the Markit US Services and 
Composite PMI grew in April to 64.7 and 63.5, respectively.

 The US Nonfarm productivity grew by 5.4% in the first quarter of the year from -
4.2% reported in the last quarter of the year 2020. Meanwhile, the Unemployment 
rate in April grew by 6.1% from 6.0% reported in March. This is higher than the 
expectation of 5.8%.

 Global oil prices rose after the easing of lockdowns in selected states in the
US and Europe. Moreover, US crude inventories fell by 8 million barrels in the
week ended April 30, a sharper fall than the 2.3 million barrels decline
expectation. Brent oil closed at $68.28 per barrel (+1.53% WoW), while WTI
crude closed at $64.90 per barrel (+2.08% WoW).



USD/PHP 48.100

47.855

EUR/USD 1.2020

1.2166

PSEi Snapshot

Foreign Exchange

PSEi Top/Bottom Performers

Local Bond Market Movements

Foreign Exchange

May 10, 2021

Previous Close 04/30/21

Closing 05/07/21

Previous Close 04/30/21

Closing 05/07/21

 Local fixed income yields fell week-on-week following disappointing PMI data and as
the Institute of International Finance downgraded their 2020 Philippine GDP forecast
from 7.2% to 6.5%. On average, yields declined by 3.39 bps WoW with the 10Y closing
at 4.1508% (+2.21 bps WoW).

 Key events that happened during the week:
 The Philippine Statistics Authority released preliminary data of the country’s

consumer price index which rose by 4.5% YoY in April. Top contributors to the above
target inflation were: Transport (+17.9% YoY), Alcoholic beverages & Tobacco (+12.0%
YoY), and Food & Non-alcoholic beverages (+4.8% YoY).

 The PSA reported that the number of unemployed Filipinos went down to around 3.441
million in March from 4.187 million in February. This brought the jobless rate to 7.1% in
March from 8.8% in February. Meanwhile, underemployment rate also improved to
16.2% in March from 18.2% in February. The PSA also reported that the volume of
production index, which gauges the country’s factory output, slumped 73.4% year-on-
year in March, the steepest decline since August 2020. This was primarily driven by the
97.4% decline in the production of petroleum coke and refined oil products, together
with tepid consumer demand.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities and local fixed income yields declined following disappointing domestic PMI data while the Philippine peso
strengthened on better employment data, steady inflation, and US dollar weakness.

2.366 2.360 2.355 2.319 2.306 2.281

4.129 4.105 4.187 4.185 4.161 4.151

1.5
2.0
2.5
3.0
3.5
4.0
4.5
5.0

4/30 5/3 5/4 5/5 5/6 5/7

2Y BVAL 10Y BVAL

48.10 48.05 48.04 48.03 47.98 47.86 

1.2020 1.2064 1.2014 1.2005 1.2065 1.2166 

 1.0000

 1.2000

 1.4000

 47.00

 47.75

 48.50

30-Apr 3-May 4-May 5-May 6-May 7-May

USD/PHP EUR/USD

-5.69%

-4.57%

-4.47%

1.30%

1.61%

4.23%

-15% -10% -5% 0% 5% 10% 15%

BLOOM

GTCAP

LTG

AP

FGEN

ICT

 The Philippine peso strengthened on better domestic employment
data, steady inflation, and a weaker US dollar following lower-than-
expected US jobs data. The USD/PHP pair ended at 47.885 (-
0.51% WoW).

 The Euro strengthened on the back of positive economic data and
US dollar weakness. The EUR/USD pair closed at 1.2166 (+1.21 %
WoW).

 Local equities declined amid poor economic data. Manufacturing PMI fell to
49.0 in April from 52.5 in March. Also, inflation continued to trend above the
2%-4% band of the BSP, with April inflation coming in at 4.5%. The PSEi
closed at 6,258.71 (-1.76% WoW).

 Gains were led by International Container Terminal Services, Inc. (PSE Ticker:
ICT; +4.23%), First Gen Corp. (FGEN; +1.61%), and Aboitiz Power Corp. (AP;
+1.30%). LT Group, Inc. (LTG; -4.47%), GT Capital Holdings, Inc. (GTCAP; -
4.57%), and Bloomberry Resorts Corp. (BLOOM; -5.69%) were the laggards of
the week.

 Key events that transpired during the week:
 PLDT Inc. (PSE Ticker: TEL) reported that attributable net income fell 1.8%

YoY to Php5.80 billion in the first quarter of the year as the company incurred
costs. Total revenues rose 9.8% YoY to Php47.92 billion while total expenses
rose 16.05% to Phph37.75 billion. The company noted that its tax rate was
close to Php400 million for the quarter, with tax rates lowered from 30% to
25%

 SM Investments Corp. (PSE Ticker: SM) reported that consolidated net
income rose 5% YoY to Php9.5 billion in the first three months of the year as
the company cut costs. Consolidated revenues fell 13% YoY to Php96.9 billion
in the same period. BDO Unibank, Inc. and China Banking Corp. reported net
income growths of 19% YoY and 16% respectively.
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